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THE SITUATION 


The outstanding change in the business situa- 
tion that occurred in August was one that is prac- 
tically impossible to measure by such records as 
sales, production or wages. This was a definite 
and positive improvement in the average business 
man’s expectations for fall trade. Since early in 
the spring the outlook had become more and more 
obscured, until by midsummer some business men 
were quite depressed. But, while improvement 
is evident, it is difficult to attribute it to very defi- 
nite causes. 

The hopes of most men, whether tradesmen, 
manufacturers or bankers, are apt to fluctuate 
with the rise and fall of commodity prices. The 
sharp decline in wholesale quotations during the 
four months prior to August developed abruptly, 
and was quite extensive, reaching most industries. 
Furthermore, it received wide publicity. But, 
shortly after the first of August, a tendency to- 
ward stabilization became noticeable. Declines 
were less evident, and one business agency re- 
ported that more commodities increased in price 
than declined. At about the same time, security 
prices underwent some improvement, and this, 
too, had its effect on “business sentiment.” 

Of possibly more importance than the change 
in commodity prices is the increased volume of 
inquiries which many manufacturers and job- 
bers have received. Inquiries may not always be 
followed by orders, but they are necessary pre- 
liminaries to orders in times such as these. In 
fact, in certain industries there has been an im- 
provement in the volume of net new orders. 

Reports are not yet available, of course, show- 
ing the trend of production in New England dur- 
ing August, although it is customary to expect a 
larger volume of output than in July, because 
more factories give ‘“‘vacations” in July than in 


August. This year these were possibly slightly 
longer than usual. 

It is significant that the decline in the volume 
of employment in Massachusetts factories was 
less between the middle of June and the middle 
of July than between the middle of May and the 
middle of June. Offsetting this factor, however, 
there was a noticeable increase in the number of 
factories on part-time employment in the middle 
of July. The volume of output and of employ- 
ment remains relatively high, notwithstanding, 
and, taken as a whole, is probably better than the 
average of the past five or ten years. 

The banking situation remains as for months 
past, sound and strong. In fact, there are a few 
indications that the trend of the volume of loans 
is beginning to reflect the recent slowing down of 
business, although this cannot yet be stated defi- 
nitely. 

While money rates fluctuate but little from 
week to week, there is a slight upward tendency 
which is usual at this season of the year, due to 
the customary financing of crop movements. Pre- 
sumably for the same reason, member banks have 
in the last few weeks called upon the Federal 
Reserve Bank of Boston for additional funds. 
This, too, is to be expected each season at this 
time. The increase does not ordinarily reach its 
peak until mid-September. 

As was stated before, most business men’s out- 
look for the future is influenced greatly by fluctu- 
ations in commodity prices. Indices of commod- 
ity price movements are more closely watched 
than any other of the well-known measures of 
business conditions. Therefore, it seems logical 
to attribute the more hopeful outlook generally 
found to the greater firmness of prices and the 
better volume of inquiries during the latter part 
of July and the early part of August. 
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MONEY AND BANKING 


A seasonal strengthening in money rates was 
in evidence during August in Boston. Commer- 
cial paper, which in July was being quoted at 
five per cent, moved slightly upward towards a 
5% per cent level this past month. It has not 
settled definitely at this figure, for there is still a 
considerable quantity of paper of the best-known 
business concerns being offered at five per cent. 
The greater proportion of the paper sold, how- 
ever, is at the 51% per cent rate. Bankers are de- 
manding five to 5%4 per cent, and even six per 
cent from customers in commercial loans, de- 
pending upon the character and value of the ac- 
count. There has scarcely been any noticeable 
change in the acceptance market. The majority 
of the acceptances are offered at 4% per cent, 
while a few acceptances of interior banks bear 
4% per cent. Time money remains unchanged 
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at 5% per cent. Interest rates, since the estab- 
lishment of the Federal Reserve System, have 
normally increased slightly during the month of 
August, and have generally declined during the 
remaining months of the year. 

The volume of credit issued by member banks 
in the larger New England centers reached its 
peak in the current movement early in July, as 
shown by the chart below, and since that date 
has gradually receded from this high point. This 
decline, which is partly seasonal in character, 
points, however, to the recent summer dullness in 
many lines of industry. There is, nevertheless, 
a constant demand for loans for industrial and 
commercial purposes, as the so-called “other 
loans” (those loans not secured by collateral) 
have constantly advanced in amount, with scarce- 
ly any marked fluctuations. The decline in the 
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Loans and discounts have had a tendency to increase during August, which is contrary to the usual seasonal trend, although the 
decline in deposits, as well as the increased borrowings from the Federal Reserve bank, is customary at this time of the year. 
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total volume of loans and discounts has been 
brought about entirely by the reduction in loans 
secured by collateral (stocks and bonds). 

Banks’ holdings of investments have been de- 
clining moderately of late, even though time de- 
posits continue to increase and very nearly equal 
the volume of investments. This indicates that 
banks are utilizing more and more of their funds 
to finance current requirements. 

The soundness of the present credit and bank- 
ing situation can be best measured by the fact 
that banks have been able to handle their require- 
ments themselves, without seeking additional ac- 
commodation at the Federal Reserve bank. Since 
the first of the year, loans of the Federal Reserve 
Bank of Boston to its member banks have aver- 
aged approximately $50,000,00u. At the end of 
August, however, this item rose abruptly, as is 
usually the case at this season of the year. The 
increase in the third week in August amounted 
to approximately 40 per cent. The heavy de- 
mands for funds from the agricultural sections 
of the Middle West, which are usually felt in the 
late summer months, are thus again being noticed. 
Those Boston banks which carry large western 
balances are borrowing a greater percentage of 
their reserve deposits at the Federal Reserve bank 


in order to supply their western correspondents 
with funds. 

The recent rise in wages in numerous indus- 
tries, among other things, has created a further 
demand for currency. Federal Reserve note cir- 
culation has been gradually expanding, with 
minor fluctuations since February. The constant 
influx of gold into this country since 1919 has 
made itself apparent in the total cash reserves of 
the Federal Reserve Bank of Boston. Since the 
first of 1923, total reserves have increased $57,- 
000,000, or over 25 per cent. 

The foreign situation has recently directed at- 
tention to the movement of foreign exchanges. 
The index of representative exchanges compiled 
by the Federal Reserve Board has fallen nearly 
25 per cent since May, 1921, even when the de- 
cline in the mark is not taken into consideration. 
During July this index dropped three points, 
which is the heaviest recession in a number of 
months. The chart at the bottom of this page 
shows that sterling is still comparatively near to 
par, although it, in common with the general in- 
dex, has been declining for several months. This 
is largely due to seasonal influences. Normally, 
French francs have a similar decline from early 
summer until approximately November. 





MONEY RATES 
July June May Feb. Aug. 
Aug. 27, 1923 1923 1923 1923 1922 
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Money rates were slightly higher in August than in July, follow- 
ing seasonal trend. Financing crop movements is one of the 
causes, 
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Recent decline in foreign exchanges is partly seasonal. Decline 
ordinarily lasts until November. German marks are excluded 
from index. 

Source of data—Federal Reserve Board. 
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RETAIL AND WHOLESALE TRADE 


Preliminary reports of retail trade in the Bos- 
ton department stores during the month of Au- 
gust indicate that the total net sales will closely 
approximate the average increase shown during 
the first seven months of this year over the corre- 
sponding period in 1922. 

It was evident from the reports of 24 leading 
department stores in New England to this bank 
that the usual seasonal slackening in retail busi- 
ness through the summer months was felt during 
July to the extent of a decrease of close to 35 per 
cent in the volume of sales from the previous 
month. In relation to July, 1922, however, July 
trade this year was 8.5 per cent greater, and cor- 
responded closely with the average level that the 
New England department store trade has held 
throughout the present year in comparison with 
the corresponding period in 1922. 

Net Sales 
July, 1923, Jan. thru July, 1923, 
compared with compared with 


July, 1922 Jan. thru July, 1922 
8 Boston Department 


Stores +10.5% +7.4% 
16 Other N. E. Depart- 

ment Stores + 4.40% +9.7% 
24 Total Department 

Stores L 85% +-7.7% 
4 Women’s Apparel 

Shops 0.0 +0,9% 


3oston department store trade during July, 
when measured by either the actual dollar sales or 
by the number of sales transactions, reported the 
largest increase over the same month a year ago of 
any month this year, with the exception of March, 
when Easter trade helped to swell the totals. The 
total sales of the four leading women’s apparel 
shops of Boston during July were no larger than 
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Outstanding orders of Boston stores increased seasonally during July. Current outstanding orders of 


above those for the same period last year, and outstandin 


g orders of other New England stores over 50 per cent larger than 


in July, 1922, bringing the average monthly sales 
of these stores for the first seven months of 1923 
down to less than one per cent above the average 
monthly sales during the same period last year. 

A noticeable curtailment of future orders is 
evident among the Boston department stores. Un- 
filled or undelivered orders at the close of each 
month are shown on the charts below for a group 
of seven leading Boston department stores and 
also for seven of the department stores in other 
large New England cities. Through the month 
of May this year the Boston group were order- 
ing at a rate fully 25 per cent greater than in the 
corresponding month of 1922. During June and 
July, however, orders were materially reduced to 
points less than 10 per cent above June and July, 
1922. In the other group of stores outside of 
Boston, however, the orders have continued at a 
high rate, and in July were fully 50 per cent 
greater than in July, 1922. 

. July sales reports by departments showed a 
continuance of the improvement in women’s ap- 
parel business, particularly in women’s, misses’ 
and girls’ suits. The average Boston department 
store’s sales of women’s, misses’ and girls’ suits 
last January were fully 56 per cent less than in 
January, 1922. Since the first of the year, how- 
ever, this situation has constantly improved, and 
during the month of July sales of this depart- 
ment were within 10 per cent of the sales of July, 
1922. 

The sales of men’s furnishings, clothing and 
shoes, in relation to July, 1922, were less than 
the average volume recorded during the first seven 
months of this year, compared with the first 
seven months of 1922. Men’s and boys’ shoes in 
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particular have received a relatively small amount 
of business this year, while women’s, misses’ and 
girls’ shoes have made a fair showing in compari- 
son with the corresponding months of 1922. 

Yard goods and both knit and cotton under- 
wear departments showed a relatively good vol- 
ume of business during July, although the sales 
of silk and velvet yard goods were considerably 
less than the average monthly business of the first 
half of this year. 

The per cent change in the sales of the leading 
departments of the stores reporting to this bank 
during July, compared with the same month last 
year, is shown in the following table. 


Women's, Misses’ and Girls’ Suits —10.8% 
Women’s, Misses’ and Girls’ Coats +15.6 
Women’s, Misses’ and Girls’ Dresses, 

Skirts and Waists + 9.0 
Women’s, Misses’ and Girls’ Apparel* + 9.0 
Women’s, Misses’ and Girls’ Shoes + 5.2 
Millinery and Veils + 2.7 
Men's and Boys’ Clothing + 5.1 
Men's and Boys’ Furnishings + 9.1 
Men’s and Boys’ Shoes —14.6 
Hosiery — 0.6 
Knit Underwear + 3.0 
Cotton Underwear +15.1 
Silk and Velvet Yard Goods +12.4 
Woolen Yard Goods +20.0 
Cotton Yard Goods + 30.2 
Gloves +10.3 
Jewelry and Silverware +15.2 


* Total of first three divisions. 

Following the usual seasonal movement, the 
total net sales of 17 New England grocers report- 
ing to this bank declined about 10 per cent dur- 
ing the month of July from the level of the pre- 
ceding month. Wholesale grocers located in Bos- 
ton obtained a relatively better volume of busi- 
ness than those in other large New England 
cities. Boston grocers reported an increase in 


their sales over July, 1922, of over 16 per cent, 
while those outside of Boston showed an im- 
provement of only 10 per cent. The position of 
the Boston concerns is further emphasized by the 
fact that all of the Boston grocers reported in- 
creases over July, 1922, these increases ranging 
from 2.5 to 24 per cent, while of the grocers situ- 
ated outside of Boston two reported losses over 
last year, and the individual increases averaged 
less than those of the Boston group. The aver- 
age increase over July, 1922, of 12.7 per cent for 
the entire number of stores is less than the aver- 
age margin of 15 per cent between the net sales 
during the first seven months of this year and 
the corresponding period in 1922. 
Net Sales 
July, 1923, Jan. thru July, 1923, 
compared with compared with 


July, 1922 Jan. thru July, 1922 
8 Boston Wholesale 


Grocers +16.2% +15.3% 
9 Other N. E. Whole- 

sale Grocers +10.4% +13.5% 
17 Total N. E. Whole 

sale Grocers +12.7% +14.9% 


Stocks at the end of July of the Boston whole- 
sale grocers were 11.3 per cent larger than at the 
close of July, 1922. This compares with an 
average increase of 8.7 per cent in the stocks of 
the grocers outside of Boston. 

Collections improved during July among the 
wholesale grocers, with the average concern col- 
lecting during the month close to 75 per cent of 
its accounts that were outstanding at the first of 
the month. Staple lines and especially canned 
goods were reported to be in greatest demand 
during July, with future selling of such lines in 
greater volume than during the first half of the 
year. 
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Sales in July of reporting department stores were 8.5 per cent 
larger than the same month last year. This is not as large an 
increase as was shown in June. 


WHOLESALE GROCERY TRADE 
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The wholesale grocery trade continues to show a large increase, 
as compared with the sales last year. The decline in sales from 
une to July was entirely seasonal. 
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MANUFACTURING ACTIVITY IN NEW ENGLAND 


The setback in business which began late in 
the spring was at first thought by many to be 
a seasonal decline, but it was later realized that 
the recession in buying was greater than that 
which ordinarily occurs after the height of the 
spring season has passed. Within the past few 
weeks there has come a revival of buying, but it 
is yet too early to determine whether this is more 
than a customary seasonal movement. 

Very few factories have been closed during 
July for other than vacation periods or because 
of strikes, most of those suffering from lack of 
orders running at least part time. Of a group of 
nearly 700 manufacturers in Massachusetts, em- 
ploying approximately one-third of the factory 
workers in that state, 24 per cent of the concerns 
were operating on less than normal full-time 
schedules during the middle week of July. This 


Boots and Shoes:—Labor troubles continued 
to be a factor of importance in the shoe manu- 
facturing centers of New England during July 
and August. Production in New England de- 
clined about 10 per cent in July, compared with 
a 16 per cent decline during the previous month. 
Of the reporting establishments in Massachu- 
setts, almost one-half were on less than normal 
operating schedules during July. 


Cotton Goods:—Many New England mills 
closed temporarily during early July, reopening 
later in the month on reduced working schedules. 
Production in the early part of August was re- 
ported to be as low as 25 per cent of normal in 
some of the gray goods mills, but later improved. 
Fine goods mills were less affected by curtailment. 





: | 
EXTENT OF NORMAL FULL TIME OPERATION | 
LEADING INDUSTRIES OF MASSACHUSETTS | 


JULY 1923 
25% 


TOTAL (29 industries) 
BOOTS AND SHOES 
CLOTHING 
CONFECTIONERY 
COTTON 

CUTLERY 
ELECTRICAL MACHINERY 
FOUNDRY PRODUCTS 
JEWELRY 

LEATHER 

MACHINE TOOLS 
PAPER-WOOD PULP 
RUBBER 


TEXTILE MACHINERY 








WOOLEN AND WORSTEO 








There was more part-time employment in July than in June, 
partly due to the usual summer dullness. Metal-working estab- 
lishments were, as a rule, the most active. 

Source of data—Massachusetts Department of Labor and In- 
dustries. 


compares with only 18 per cent in June. Among 
the establishments producing silk goods and 
women’s clothing, more were operating on part- 
time schedules than on full time. Curtailment 
was also especially marked in the paper box, con- 
fectionery, boot and shoe, and cotton industries. 
The comparative extent of full-time operations 
in these industries, together with several others, 
is shown on the first chart. 

There was not as large a reduction in the num- 
ber of people employed in Massachusetts fac- 
tories as might be expected, in view of the in- 
crease in the number of firms running part time. 
The number of persons employed in the group of 
nearly 700 factories decreased 1.9 per cent from 
the middle week in June to the middle week in 
July. During the previous month the decrease 
had amounted to 2.3 per cent. 


Cotton consumption in New England during 
July was 20 per cent less than in June, the decline 
exceeding the downward seasonal movement. 


Cutlery and Tools:—Cutlery and tool estab- 
lishments in Massachusetts reported almost ca- 
pacity operations during July, with a shortage of 
skilled workmen existing in some branches. Wage 
advances were made, affecting about 10 per cent 
of the people employed in the reporting estab- 
lishments. 


Electrical Machinery and Supplies:—New 
England establishments in these industries have 
been operating at capacity since the early months 
of this summer, with but little apparent slowing 
down as yet. Twelve of 13 reporting concerns 
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in Massachusetts maintained normal full-time 
operations during July: The number of em- 
ployees decreased two per cent in July, however, 
and an equal decline in average weekly earnings 
was noted. | 


Foundry and Machine Shop Products :—A\l- 
though a slight seasonal slackening of operations 
occurred, 88 per cent of the reporting establish- 
ments in Massachusetts showed normal full-time 
activity during July. An increase of three per 
cent in the number of employees was recorded, 
with a slight advance in average weekly earnings. 


Hosiery and Knit Goods:—Activity in knit 
goods mills was curtailed during July. Few of 
the mills closed entirely, but reduced schedules 
were put into effect in a number of plants. Of 
the reporting concerns in Massachusetts, approxi- 
mately one-third were running on less than nor- 
mal schedules, and they showed a reduction of al- 
most 20 per cent in the number of employees, 
the largest decrease made by any of the indus- 
tries reporting. 


Jewelry:—Although seasonal quietness is nor- 
mally expected during the summer months, jew- 
elry manufacturing establishments have main- 
tained a relatively high rate of activity. Ninety 
per cent of the reporting concerns in Massachu- 
setts reported full-time operations during July, 
which was a slightly greater proportion than was 


shown for June. The number of employees de- 
creased only slightly, and while no wage increases 
were noted, average weekly earnings tended up- 
ward. 


Paper:—Paper manufacturing was temporarily 
restricted during July and August by a strike of 
the stationary firemen in the mills of Holyoke, 
one of New England’s leading paper manufac- 
turing centers. Mill stocks, however, are report- 
ed sufficient for the time being. Almost one-third 
of the paper establishments reporting in July to 
the Massachusetts Department of Labor and In- 
dustries were operating on less than normal 
schedules, but total employment showed a rela- 
tively small decrease from the previous month. 


Woolen and Worsted Goods:—Consumption 
of raw wool by New England mills during July 
was about nine per cent less than during the pre- 
vious month, mills operating on approximately a 
75-per-cent-of-normal basis. Wool receipts at 
Boston during July and the first three weeks of 
August showed the usual seasonal decline. The 
buying activity in women’s lightweight fabrics 
when the new lines were put on the market early 
in August indicated a fairly high rate of manu- 
facturing activity in these lines well into the au- 
tumn. The outlook in men’s wear is reported to 
be less promising, as the late summer bookings 
were not up to normal volume. 


EMPLOYMENT CONDITIONS IN LEADING INDUSTRIES 


Per Cent of Firms Operating 
Part Time or Idle 
Massachusetts Total U. S. 


June July 


AEE ENIDU SIRES: a:clserclcne a renee 18% 24% 


OOES ANG NOES) i 54 c.cecao ease Mae nieces 48 43 
Boots and Shoes, Cut Stock, ete. ....... 32 31 
OME SE AVOE os wceik Su ecard Seca cw eect oes 24 47 
Bread and other Bakery Products ...... 0 $. 
Clothe: <Nrems. 6.8. econ cee ccen whens 5 6 
Clothine. WOMEN'S: .os ccndcccccwacacctavs 47 56 
GGtHGn (GOOdS is acsconerdveheco tio wrnaaecans are 21 37 
Electrical Machinery, ete. ............. 0 8 
Foundry and Machine Shops .......... 8 12 
RORR TILE G) sruiais Oe a thei care acee er Maw eS 0 29 
Hosiery and Knit Goods ............... 40 30 
EWCGNN  sleicte culos merne fas lavs hoskte B tebe 16 10 
ECAC INT force age sya Sra le os ap eoh ced easel eve 30 
MB RAVEEES Eel proeciovess Oo i oes bi, stato oes ME ea ee 
Miele: BOOS. Je iowactis cece eecicccais 0 7 
Paper ‘and Wood Pulp) :: 2266 eccesoese 2a 32 
Printing and Publishing, Book and Job 20 19 
Printing and Publishing, Newspaper .... 0 0 
Rubber Tires and Goods ............... 22 11 
Gilley Goose 25 4 huis aration «bale saree OS 70 
‘Pextile: Machinety: s.:ccc00 oec.actneccons 8 14 
Woolen and Worsted’ Goods ............ 20 25 


Sources of data—Massachusetts Department of Labor and Industries and 


Per Cent Change in Employment 
from Preceding Month 


Massachusetts Total U. S. 
June July June July June July 
17% 20% — 23% — 19% +0.1% — 18% 
21 30 —14.0 — 15 —3.3 — 20 
be re — 41 0 we Re 
19 28 — 05 — 26 +1.7 + 1.2 
9 9 — 05 + 17 +40 + 42 
9 15 + 14 + 7.1 +2.3 + 0.1 
21 24 —10.5 —= $2 —6.8 + 39 
18 28 — 25 as —1.7 — 78 
10 14 a — 24 —0.5 + 1.6 
8 8 + 22 + 24 +1.0 + 0.5 
11 12 — 16 = $8 —1.2 + 0.2 
22 28 — 3.2 —197 —1.1 — 40 
ie Ne — 09 — 17 a Pe 
11 13 — 3.4 — 19 —0.6 — 0.6 
7 8 “ ie +18 + 0.2 
8 5 — 15 — 63 —0.9 — 25 
10 16 + 6.7 — 15 +0.7 — 24 
10 15 — 18 — 24 +1.2 + 09 
ae ae — 0.6 — 24 —0.7 — 12 
25 51 + 2.9 — 58 —5.9 —10.3 
14 29 —168 — 63 —1.6 — 15 
a4 ae — 42 2.4 CF ne 
7 20 — 10 — 43 —0.9 — 11 
U. S. Department of Labor. 
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NEW ENGLAND MARKETS 


Midsummer quietness prevailed throughout 
the New England markets during July and Au- 
gust. In the wool, cotton, shoe and leather mar- 
kets relatively little trading was carried on in 
July, both buyers and sellers being apparently 
content to wait for the opening of the new sea- 
son. After the middle of August, however, signs 
of slightly resumed buying activity began to ap- 
pear in some important lines. 

Manufacturing activity declined during these 
summer months, more marked in some lines than 
in others, yet employment decreased but slightly. 
The decline in aggregate earnings of persons em- 
ployed in manufacturing establishments was pro- 
portionately small. Carloadings early in August 
were at about the same high level that existed 
during July and June. 

The condition of the New England crops late 
in August was reported as being satisfactory. 





Attleboro:—A slight seasonal slackening in the 
jewelry establishments is evident, although there 
is little unemployment. Practically all plants are 
operating on normal full-time schedules. Build- 
ing trades are active, the local supply of labor be- 
ing sufficient for the demand. 


Boston:—The number of employees on the pay- 
rolls of Boston manufacturing establishments 
showed a slight increase in July over June. Build- 
ing trades were active during July and August. 
The wool market continued quiet, and the sole 
leather market was also dull, with prices weaken- 
ing somewhat. Cotton jobbers reported better 
demand late in August. Extensive advertising 
and clearance sales of summer goods were char- 


Crops were favored this year with good growing 
weather, and by the absence of pests. Yields are 
expected to be up to the average. The hay crop 
was reported as being of average volume and ex- 
cellent in quality. One of the best tobacco crops 
in several years is expected. Potatoes are re- 
ported to be in good condition except in Connect- 
icut, where dryness has had an injurious effect. 
Market gardeners report good results, and or- 
chard yields are expected to be at least average. 
Retail trade during July in Boston stores 
showed a larger increase over July, 1922, than 
the average of the first seven months of this year. 
3usiness of the reporting department stores in 
other New England cities was not quite up to ex- 
pectations during July. Summer resorts, favored 
with good weather this season, report large at- 
tendance but more conservative expenditures by 
visitors. 
acteristics of the Boston retail trade, which 
showed an increase of 10 per cent in value of 
sales during July, as compared with July a year 


ago. 


Brockton:—The strike of the shoe workers in 
this city was ended on the last day of July, after 
a duration of almost three months. Some esti- 
mates place the cost of the strike at $3,000,000. 
The number of employees in establishments re- 
porting to the Massachusetts Department of La- 
bor and Industries increased eight per cent dur- 


ing July. 


Fall River:—During July and August curtail- 
ment in the print cloth mills was prevalent. Fine 
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Sales of the Boston department stores in July were 10.5 per cent 
larger than the same month last year. Preliminary reports indi- 
cate approximately the same increase for August. 


Carloadings declined in the second week in August, due to the 
holiday in memory of President Harding. Loadings in recent 
weeks have been larger than the corresponding period last year. 


Source of data—American Railway Association. 
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goods mills reduced operations early in August, 
and as a result, a surplus of textile workers be- 
gan to appear. Sales of print cloths during July 
averaged about 40,000 pieces per week, a very low 
figure, but trading became brisker after the first 
week of August. 


Lynn:—Except in a few shops where labor 
troubles caused temporary halts in operations, 
shoe factories were running, although with re- 
duced forces, during July. Production of new 
fall lines began in August, and factories were re- 
ported to be somewhat busier, with forward busi- 
ness on hand to last through October. 


Manchester:—Curtailment of operations took 
place in both the shoe manufacturing and textile 
industries during July. While the slowing down 
was largely seasonal in the former, the slacken- 
ing in the textile lines, particularly cotton, was 
more than is normal during the summer months. 
Cotton mills were generally on a four-day-week 
schedule. Hosiery mills were reported to be run- 
ning at full capacity during July. Care of the 
crops, which were reported as progressing well 
during July, was handicapped in this section by 
a shortage of farm labor. 


New Bedford:—Many of the cotton mills of 
this city curtailed operations extensively during 
July and August. Mills making fancy fabrics 
were least affected. Receipts of cotton during 
July were larger than at any of the important 
cotton manufacturing centers of New England. 
Sales of fine cotton goods during July were 20% 
less than in June, but were larger than in May. 


Portland:—The majority of industrial plants 
in this city operated full time during July and 
August. A large woolen goods manufacturing 


concern reported in mid-August the use of night 
crews in its worsted and fancy woolens depart- 
ments. Reports from lumber concerns indicated 
capacity operations during July and a substantial 
volume of forward business on hand for the fall. 
Building operations were less active in July than 
in the month previous, but showed somewhat of 
an improvement over a year ago. 


Providence :—During July all plants were run- 
ning, although there was a tendency to reduce 
operations at the end of the month, especially in 
the textile lines. 


Springfield :—Building activity, as measured by 
contracts awarded, showed a substantial gain in 
July over June. During July and the first part of 
August there was some slowing up of industrial 
activity, especially in the textile, electrical and 
foundry lines. A shortage of labor existed in 
some of the skilled mechanical trades. The num- 
ber of employees in establishments reporting to 
the Massachusetts Department of Labor and In- 
dustries showed a two per cent decrease in July, 
while average earnings also fell off slightly. 


Waterbury:—Plants in Waterbury during 
July and early August were, on the whole, oper- 
ating at capacity, with some in the brass industry 
on an overtime basis. Employment in the metal 
and metal products industries, other than iron 
and steel, decreased but about one per cent in 
July, which is hardly a seasonal decline. 


Worcester :—During July and the first half of 
August, the metal trade plants and textile mills 
were on the whole running full time, with some 
of the former on overtime schedules. A short- 
age of skilled machinists and a surplus of un- 
skilled workers and office help were reported. 


EMPLOYMENT IN NEW ENGLAND INDUSTRIAL CENTERS 


Number of 


Establishments 


Cities Reporting 
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Wroruestete 056 a eo ae ee eee 49 


Average 
Weekly Earnings 
June, 1923 July, 1923 


Number on Payroll 
June, 1923 July, 1923 


25,775 25,926 $27.22 $26.34 
22,007 22,072 (No data) 
4,545 4,936 21.33 23.56 
7,929 7,699 25.44 26.40 
12,180 12,206 19.92 19.30 
3,748 3,624 24.90 24.45 
4,013 3,927 27.96 26.15 
7,174 6,917 25.41 25.67 
11,132 10,843 24.71 23.53 
10,715 10,052 22.99 23.27 
5,653 5,260 24.74 25.50 
11,520 10,835 22.19 21.03 
2,250 2,150 24.74 25.24 
9,963 9,769 27.51 26.64 
3,195 3,224 25.66 24.17 
13,521 13,335 (No data) 
12,448 12,427 27.07 26.62 


Sources of data—Massachusetts Department of Labor and Industries, Manufacturers’ Association of Bridgeport, Waterbury Chamber 
of Commerce 
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COMMODITY PRICES AND MARKET CONDITIONS 


Although the downward swing in prices con- 
tinued during July, as indicated by all the im- 
portant indices (see table at end of article, page 
11), the declining tendency became much less 
marked as August progressed. In fact, after the 
opening of the month, prices of several of the 
most widely distributed commodities not only 
became firmer, but made substantial advances for 
the first time since last spring. While it is not 
yet clear that a definite upward turn is taking 
place in the commodity price trend, it is appar- 
ent that at least a temporary halt has been made 
in the rapid recession that had been under way 
since April. 

During August the rise in wheat and cotton 


Building Materials:—A seasonal decline was 
apparent during July in building operations. Ac- 
cording to the figures of the F. W. Dodge Com- 
pany the value of contracts awarded in New Eng- 
land during July was 15 per cent less than in 
June, and 22 per cent below July, 1922. Build- 
ing material prices continued to fall during July, 
and at the first of August were on the average 
about nine per cent below the April peak. Labor 
costs changed but little, remaining at the peak 
reached the previous month. 


Coal:—Notwithstanding the uncertain condi- 
tions surrounding the anthracite coal industry 
during August, when negotiations between the 
miners and operators were under way, prices re- 
mained steady, advancing but slightly over July 
figures. Bituminous prices, however, showed a 
downward tendency during August. 





COAL PRODUCTION IN THE UNITED STATES 
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prices, in large part due to smaller crop estimates 
rather than to increased buying, and the increases 
in live-stock prices were encouraging factors in 
the agricultural sections. In the manufacturing 
industries, production during July showed a 
further drop from the peak established in the 
spring and early summer. Part of this decline 
was seasonal, but in many lines it was greater 
than the usual summer slackening. 

New orders, although generally declining dur- 
ing recent months, still remain in fairly substan- 
tial volume in most industries. A large part of 
the buying has been confined to near future re- 
quirements, the price situation being a strong de- 
terrent factor to the accumulation of stocks. 


Cotton:—The report of the Department of Ag- 
riculture placed the cotton crop condition on July 
25 at 67.2 per cent, almost three points below 
the average of the past five years. Growing con- 
ditions during August were reported to be gener- 
ally unfavorable, with a smaller vield than was 
anticipated earlier in the season. Spot prices of 
raw cotton, after dropping almost 500 points (S25 
per bale) during the last 10 days of July, recov- 
ered 70 per cent of the decline by the middle of 
August. 


Hides and Leather:—Seasonal quietness exist- 
ed in the hide markets during July. Small sales 
were the rule, but no general easing in prices was 
apparent during July or the first half of August. 
By late August the price of heavy native steers 
was established on a 15-cent basis, as compared . 
with a 14-cent level six weeks previous. 
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Anthracite and bituminous coal production has been large during 

recent months. Anthracite production in July has only been 

exceeded in the corresponding month in three years. Curves 
represent five months’ moving averages. 


Source of data—“U. S. Geological Survey.” 


While both gasoline and crude oil prices have been weak, the 

greatest decline recently has been in gasoline prices, due to very 

large stocks on hand. Curve of crude oil prices based on Kansas 
Oklahoma Crude. 


Source of data—“Standard Daily Trade Service.” 
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Iron and Steel:—Although some decrease oc- 
curred, the production of pig iron and steel in- 
gots continued at a high level during July. Un- 
filled orders of the United States Steel Corpora- 
tion decreased for the fourth consecutive month 
in July. Except for pig iron prices, which de- 
clined almost 10 per cent from the first of July 
to the middle of August, prices of iron and steel 
products tended strongly to stabilize during July 
and August. The effect of the eight-hour day in 
the steel mills, established late in August, how- 
ever, upon production, costs and prices, will be 
watched with interest. 


Non-Ferrous Metals:—Tin, silver, copper and 
lead registered declines in prices during July, 
while zinc advanced. The copper market contin- 
ued quiet during August, with prices receding 
further. Lead prices showed a firming tendency 
after the first week of August. 


Petroleum:—Uncontrolled production, espe- 
cially in the California fields, has resulted in ab- 
normal stocks of crude and refined products, and 
consequent cuts in prices during August by all 
the producing and refining companies. Selling 
in some sections at less than cost of production, 
gasoline prices by mid-August were at the lowest 
level existing since 1915. 


Rubber:—Prices of crude rubber showed a 
strong firming tendency during July and the first 
half of August, advancing almost 15 per cent 
during the period. Conditions in the tire industry 
continued unsettled during July and August. Pro- 


duction is said to be 40 per cent below the March 
peak, with prices still showing weakness. 


Sugar :—Sugar meltings at United States ports 
made a further decrease of 14 per cent during 
July, bringing the latest figure to almost 45 per 
cent below the March peak figure of this year. 
Prices of both raw and refined sugar decreased 
16 per cent during the six weeks from July 1 to 
August 15. 


Textiles:—As a result of the improved raw 
material situation, stronger prices in cotton print 
cloths were noted during August, following a 
decline of eight per cent during July. Sales of 
both fine goods and print cloths in primary mar- 
kets also made substantial increases. Activity 
has been evident in the new spring women’s lines, 
but men’s wear, in which comparatively greater 
price increases for new lines appeared, is report- 
ed to be dull. 


W ool:—The Department of Agriculture places 
the 1923 wool clip at 228,000,000 pounds, the 
highest since 1920. Stocks of wool held by manu- 
facturers decreased nine per cent, while those 
held by dealers increased 26 per cent, during the 
second quarter of this year. Trading in wool 
centers and in the west during July and August 
was small, with prices tending steadily toward 
lower levels. Fine wools are relatively scarce, 
with prices resisting a decline; low-grade wools 
are in abundance, but in relatively small demand 
and easing prices. 


THE COURSE OF COMMODITY PRICES 


P. C. Increase 


1913 1920 1921-22 July Aug. from Low of 
Average Peak Low Average 25, 1923 1921-22 
COMMODITY PRICE INDICES: 
Buitpinc MATerrALs—Bureau of Labor Statistics. 100 300 155 190 ** 22.6% 
Cost oF Livinc—Massachusetts State Commission. 100 203 155 160 a ae 
RETAIL Foop Prices—Bureau of Labor Statistics.. 100 219 139 147 ** 5.8 
WHOLESALE Prices—Bureau of Labor Statistics... 100 247 138 151 + 9.4 
Basic Commopities—Fed. Reserve Bank of N. Y.. 100 296.2 121.4 144.7 146.4 20.6 
WHOLESALE COMMODITY PRICES: 
Cotton—spot, middling uplands (lb.) ........... $0.13 $0.44 $0.11 $0.262 $0.254 130.9% 
Hipes—packer, heavy native steers (lb.) ........ 18 ae" 10 146 145 45.0 
LeATHER—sole, scoured oak backs (Ib.) .......... 45 1.03* 45 49 47 44 
PEeTRoLEUM—Mid-Continent, 33-34.9° (bbl.)...... 93 3.50 1.00 1.43 1.45 45.0 
Pic Iron—basic valley furnace (ton) ........... 14.71 48.50 17.75 25.10 25.00 40.8 
Print CrorHs—27”, 64x60 (yd.) ..........-0.00. 034 165 043 072 066 53.5 
SuGaR—refined! (1D) cerca heiaee Sead ats .043 225 .048 088 075 56.2 
Woo.t—Ohio delaine, unwashed (lb.) ............ .24 1.00 33 58 BS 60.6 
Wooten Goops—ll1-oz. serge (yd.) ...........4.. 1.13 4.05 2.05 3.06 2.88 22.6 


* Peak prices of hides and leather came in 1919, 
** Not available. 


Wholesale commodity prices are taken from trade papers quoting prices in leading markets. 
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THE GROWTH OF SAVINGS 

One of the outstanding and most significant 
developments in the banking situation of the 
United States during the last ten years has been 
the steady growth of savings deposits. This con- 
dition is reflected in the growth of time deposits 
of national banks. In 1914, when this type of 
deposit was first reported separately to the Comp- 
troller of the Currency, time deposits amounted 
to $1,171,000,000, and since that time have in- 
creased eightfold, while demand deposits have 
only doubled. When time deposits were first sep- 
arately classified, they represented approximately 
one-eighth of the national banks’ total deposits, 
and today they comprise over one-half of the 
gross deposits. The rapidity in the growth of 
time deposits is a reflection of the changing senti- 
ment of the people of the United States towards 
savings. They have realized the desirability of 
laying aside a portion of their incomes in savings 
banks or in savings departments of commercial 
banks. 

Numerous reasons may be attached to the in- 
crease in time deposits, but, in the main, it may 
be attributed to the saving habit. The growth of 
time deposits, which are composed almost wholly 
of savings deposits in some form or another, is 
indicative of a change in the credit structure of 
the country. Commercial bankers who are com- 
peting for this class of deposit are generally mod- 
ifying their investment policies. They are not 
investing these funds at their disposal in short- 
term low-yielding securities, but in longer-term 
and higher-yielding investments. As a matter of 
fact, time deposits are one of the fundamental 
causes for the growth in the banks’ holdings of 
bonds and stocks during the last few years. 


DEPOSITS IN NEW ENGLAND 


Savings deposits in practically every section of 
the United States, whether in industrial localities 
or in agricultural communities, have been grow- 
ing at a fairly constant rate. Nevertheless, it is 
in industrial centers that the greatest develop- 
ment has been attained. The farmer is generally 
inclined to reinvest his savings in the farm, while 
the industrial worker, perhaps for lack of a bet- 
ter opportunity, invests some of his surplus in- 
come in a savings bank or a savings department 
of a commercial bank. 

It is not surprising that New England leads the 
field. The total savings deposits of all New Eng- 
land banks, both commercial and savings, includ- 
ing certificates of deposits requiring 30 days’ or 
more notice of withdrawal and postal savings, 
amount to $3,000,000,000 in round numbers. This 
sum represents one-eighth of the total savings 
deposits of the country on June 30, 1922, while, 
on the other hand, the population of New Eng- 
land is only a little less than one-sixteenth of the 
entire population of the United States. The 
amount of savings per capita for the New Eng- 
land states averaged $367, which compares with 
$158 for the entire country. New England, fur- 
thermore, exceeds every other section, as the 
nearest approach to this figure is $260 for the 
Middle Atlantic states. 

The first chart at the bottom of this page shows 
the growth of savings deposits in New England, 
as reported by a group of 485 banks in this dis- 
trict. The list includes national banks and trust 
companies which operate savings departments, as 
well as mutual savings banks. They were chosen 
for this survey chiefly because of their represent- 
ative character, and also because it was thought 
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This chart shows the rapid increase in savings deposits since 
January 1, 1920. Savings departments of trust companies and 
national banks are included with mutual savings banks. 


INDEX OF SAVINGS DEPOSITS 
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The normal growth of the deposits in the 64 banks corresponds to 
that on the first chart on the next page, and has been eliminated. 
The curve above represents the monthly fluctuations above and 
below this normal line of growth, and shows the influence of 
changing business conditions on savings deposits. 
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they would present a fairly clear and concise pic- 
ture of the trend of savings deposits in this Fed- 
eral Reserve district. An index has been comput- 
ed, expressing the successive reports as percent- 
ages of the original report, which was used as a 
base equalling 100. It is interesting to note that, 
during the first year, before liquidation had fully 
commenced, savings deposits in these institutions 
increased nine per cent, and six per cent addi- 
tional accounts were secured. During this period, 
however, the average amount on deposit per ac- 
count increased only three per cent. Neverthe- 
less, there is evidence of a decided lag in savings 
deposits, when comparison is made with the index 
of industrial activity. 

The chart representing the cycle of savings de- 
posits, in which normal growth has been taken 
into consideration and eliminated, indicates that 
the peak of savings deposits came 11 months 
later than the peak of production had taken place 
in this district in 1920, and also the low point of 
savings deposits followed 10 months after the 
low point in volume of production in 1921. In 
other words, savings deposits respond to changes 
in business conditions, although the full effect of 
activity and depression is not felt until some 
months later. 

Between July, and July, 1923, the pro- 
portionate increase was greater than during 1920. 
Deposits have expanded over 10 per cent, and the 
savings accounts have increased seven per cent. 
The amount per individual deposit, on the other 
hand, has not maintained the same pace as the 
other items. During 1921 deposits were greatly 
affected by the depression, as the amount of de- 
posits remained stationary, while the average per 
account fell off one per cent. This condition 
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If the amount on deposit in 1905 had remained untouched in the 

banks up to the present time, it would have grown, through the 

addition of compound interest, to nearly the amount now actually 
on deposit. 





would seem to indicate that depositors were com- 
pelled to draw on their accounts quite heavily to 
tide them over the less prosperous times. 

The first chart shown at the bottom of this 
page presents an interesting side light upon the 
power of compound interest. If the amount re- 
ported on deposit in all Massachusetts mutual 
savings banks in 1905 had been allowed to re- 
main untouched (7. e. neither added to by new 
deposits, nor reduced by withdrawals), and had 
been credited annually with the average rate of 
interest paid by these banks during these years, 
the amount on deposit on June 30, 1923, would 
have more than doubled during the 18-year pe- 
riod. It would have been but slightly less 
than the actual amount reported, for the reason 
that for the 10 years prior to 1919 the actual rate 
of growth was less than the prevailing rate of 
compound interest, while since 1918 deposits have 
increased faster than the annual amount of inter- 
est paid. 

Since 1905 the character of investments of 
Massachusetts savings banks has undergone a de- 
cided change. These holdings, although restrict- 
ed by law, closely adhere to the changing condi- 
tions in the investment market. Governmental 
funds have become increasingly popular at the 
expense of railroad bonds and loans on personal 
security. Banks are now loaning a greater pro- 
portion of their funds in mortgages and loans on 
real estate for their customers than in 1905. In 
this way they are performing a valuable service 
to the community, for without their assistance a 
considerable portion of the dwelling construction 
would not be undertaken. The proportion of 
holdings of street railway securities has prac- 
tically doubled since 1905. 
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Prior to the war the tendency was for savings banks to increase 

the proportion of their funds invested in real estate loans. This 

trend has lately been resumed. The opposite is true of investments 
in railroad bonds and loans on personal security. 
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RECENT DEVELOPMENTS IN FOREIGN TRADE 


The foreign trade situation contains broad 
trends that may be readily understood and baf- 
fling cross currents that are difficult to interpret. 
The large increase in imports during the past 
year can be considered surprising only in the 
sense that it may have developed more rapidly 
than anticipated; an increase in imports mainly 
reflects an increase in the purchasing power of the 
importing nation. Our change from the position 
of debtor to that of creditor in world finance ren- 
dered this possible, and the prosperity of the past 
year added momentum to the movement. At the 
same time, it is a little startling to find that, dur- 
ing the first seven months of 1923, the United 
States, long accustomed to favorable merchan- 
dise balances of trade, imported commodities 
valued at $115,000,000 more than those exported. 
But the “cross currents” above referred to are 
encountered the moment an attempt is made to 
determine whether or not this condition is likely 
to continue. A favorable balance was obtained 
during January and February, then during the 
next four months imports exceeded exports, but 
preliminary reports for July indicate the return 
of a favorable balance. Sugar imports from 
Cuba have been unusually heavy during recent 
months, and at the same time exports of Ameri- 
can cotton have been very light, and these items 
alone are sufficient to account for the unfavorable 
balance of trade thus far accumulated during the 


current year. Imports are usually heavier during 
the first half of the year than during the last, 
whereas the reverse is likely to be true in the case 
of exports, and this normal seasonal movement 
may restore a favorable balance of trade before 
the end of 1923. The fluctuating balance between 
exports and imports is shown in the first chart 
at the bottom of this page. 

Shipments of gold to this country have already 
during the current year added $135,000,000 to 
our stock of gold. A decline in American invest- 
ments in foreign securities and the somewhat 
more attractive interest rates prevailing in this 
country are probably at least partial explanations. 
Recent weeks, however, have brought an increase 
in foreign security offerings. 

The second chart compares changes, by groups 
of commodities, in both imports and exports dur- 
ing the past fiscal year. The increase in exports 
has been slight, increased shipments of raw mate- 
rials have been more than offset by declines in 
foreign purchases of our foodstuffs, and the phys- 
ical volume of manufactured goods exported is 
somewhat less than that indicated by the per- 
centage of gain, due to the prevalence of a higher 
price level during the past year. Increases in the 
case of imports are far too large to be explained 
by price changes alone, and represent larger quan- 
tities than during the preceding year ; the smallest 
gain in imports, that in foodstuffs, is larger than 
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Favorable balance of trade during July did not offset unfavorable 

balance of earlier months of this year. Seasonal increase of ex- 

ports during remaining months of the year may continue favor- 
able balance. 


Source of data—U. S. Department of Commerce. 
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This chart is based on the value of foreign trade, because the 

physical volume is not available. If it were, it would undoubtedly 

show that the volume of exports, measured in tons, bushels, etc., 
was less than in 1922. 
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the greatest gain recorded in exports. Five prod- 
ucts,—sugar, wool, raw silk, rubber and hides,— 
alone account for approximately half the gain in 
imports. 

Our trade has naturally improved most with 
those countries possessing these basic raw ma- 
terials. Imports from Australia during the past 
fiscal year more than doubled, shipments from 
South America and Africa increased 70 per cent 
in value, and those from Asia, North America 
(principally Canada, Cuba and Mexico), and 
Europe about 40 per cent. Exports to South 
America and Australia showed the greatest in- 
creases, 40 per cent. Shipments to North Amer- 
ica and Africa increased 15 per cent. The gain 


to Europe, which takes about half our exports, 
was less than one per cent. 


American shipping handled a slightly larger 
proportion of our foreign trade during the past 
fiscal year than during 1922. The percentage of 
the total is about four times that prevailing be- 
fore the war, but five per cent smaller than the 
peak attained during 1920, when two-fifths of the 
value of all exports and imports was represented 
by shipments in American bottoms. 

It is entirely within the range of possibility 
that a continuance of prosperity, with the enor- 
mous purchasing power possessed by this coun- 
try, if coupled with an absence of recovery in 
European markets, might give the United States 
during 1923 its first unfavorable merchandise bal- 
ance of trade since 1893. On the other hand, the 
normal seasonal increase of exports and seasonal 
decrease of imports during the latter half of the 
year may soon restore a favorable balance. 


STATISTICS OF CONDITION OF THE FEDERAL RESERVE BANK OF BOSTON 


(expressed in millions of dollars) 


Aug. 25, 1923 


1923 

ToraL LoANs To MEMBER BANKS ..............- $60 
Secured by Government Obligations ........ 23 
Secured by Commercial Paper ............... 37 
BANKERS’ ACCEPTANCES ON HAND ............-05: 11 
U. S. GovERNMENT SECURITIES ............000005 4 
TotaL LOANS AND INVESTMENTS ............---: 75 
TOVAL (CASTE RESERVES sciesied sc aisoneesiestiow commas 276 
PORE ADE ROSHOS —o0te0.cisse, wale wares paews oneae atresia 125 
Whether Battie <..ocs sce maeecsesceewascmee 123 
GOVGRHIMEH E05. cca eaqeeceeerereeeueanees 1 
CircuLATION: FEDERAL RESERVE NOTES ........... 220 


** Less than one. 


COMPARATIVE STATISTICS OF NEW ENGLAND MEMBER BANKS IN 


(expressed in millions of dollars) 


Aug. 22, 
1923 
TEGAN) Antica Sire ioc cre wee een amet $1,017 
Secured by Stocks and Bonds ........... 293 
A @hier. owns. 0s 2s cow nes tieean ces 724 
ENVESE MEMES? Soc ete hnte ctieesnoeea snares 344 
LOANS: AND ENVESEMENTS§:s..00.ccseacdeacmns 1,361 
DBROSENSS << xetariseins esas sate eee atolls 1,251 
INGE GNI AG Ol cise Gace eks Wane ee eens 899 
SBE ise ehee a ear eos eine eRe 329 
US: Goverment ccc crswedk txaiscewtces 22 
BorROWINGS FROM FEDERAL RESERVE BANK OF 
BOSEON? fusiacavesccreisisre leech e See ee ON 48 


RaTIO OF BORROWINGS TO RESERVE DEPOSITS OF 


FEDERAL RESERVE BANK OF BosTON 51.4% 


* Boston, Fall River, Hartford, New Bedford, New Haven, Portland, Providence, Springfield and Worcester. 


July, Aug., 
1922 Post-War Low Post-War High 
Aver. Aver. Amt. Date Amt. Date 
$52 = $25 $19 July, ’22 $195 Dec., 19 
21 8 7 July, ’22 159 May, ’19 
31 16 10 May, ’22 100 Dec., ’20 
17 14 13 Feb., ’23 86 Dec., 19 
4 44 4 June, ’23 60 June, ’22 
73 &3 61 Apr., ’23 267 Sept., ’20 
277 225 142 Feb., ‘20 283 July, ’23 
128 122 112 Mar., ’22 140 =Jan.,, ’20 
127 12 109 Mar., ’22 131 Oct., ’20 
1 2 ** Oct., ’22 9 Mar., ’21 
219 173 149 May, °22 310 Oct., ’20 


SELECTED CITIES * 


July June Feb. Aug. 

1923 1923 1923 1922 Post-War Low 

Aver. Aver. Aver. Aver. Amt. Date 

$1,023 $1,005 $986 $887 $877 May, ’22 
304 297 298 253 230 June, ’22 
719 708 688 635 621 Apr., ’22 
348 359 353 342 216 May, ’21 
1,371 1,364 1,339 1,230 1,133 jase, *22 
1,274 1,265 1,230 1,174 1,006 Aug., ’21 
925 924 923 879 800 Mar., ’22 
322 315 298 280 200 Feb., ’21 
27 26 9 15 9 Oct., ’22 
36 34 43 16 8 Apr, "22 
37.7% 358% ~ 46.5% 17.7% 9.3% Apr., ’22 





MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


September 1, 1923 





SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


c = 
INDEX OF PRODUCT 
COMBINATION or os aos a 
CORRECTED FOR @EABOWAL VARIATION 


1919 1920, tga) 1922 


140) 


| 
| 


| 12 °F | | 7 | 
| ooh, ity. 1919100 | 
ea 





wc \ filed 











PRICES 
NOEX NUMBERE OF WHOLESALE PRic 
UNITED eTATED BUREAU OF LABOR GtaTisTics | 
500, 1919 1920 1921 1922 1923 


| 
=—————- 





1913=100 (Bose adopted by | 
the United States Bureau 
°. of Lobor Stotistics) 


oho ee 





See 


BANK C R EDIT 
800 MEMBER BANKS IN LEADING CITIES 


— 


16 1919 1920 92! 1922 1923 


KLoans ond 


Time Deposits 

















BANK CREDIT. 
ALL FEDERAL RESERVE BANKS 


wo, 1919 1920 1921 1922 


3300 


| 


§ 
S 
S$ 
9 
x 
8 
> 
£ 
S 
Ss 
> 


g 


Feaeral Reserve 


g 


a 


g 


8 








Production of basic commodities and employment at industrial estab- 
lishments declined in July, and there was a further decline in wholesale 
prices. The distribution of goods, as indicated by railroad freight ship- 
ment, maintained record totals, and the sales of merchandise, though show- 
ing the usual seasonal decline, continued to be relatively heavy. 


PRODUCTION: Production in basic industries, according to the 
index of the Federal Reserve Board, declined one per cent in July. July 
mill consumption of cotton, steel ingot production and sugar meltings were 
considerably smaller than in June. New building operations during the 
month, as measured by the value of permits granted and of contracts 
awarded, showed more than the usual seasonal decline. 

Employment at industrial establishments located in various sections of 
the country decreased two per cent during July. Manufacturers of auto- 
mobile tires and cotton goods showed large reductions in number of em- 
ployees. There were some further announcements of wage advances, but 
these were not as numerous as in the three previous months. Average 
weekly earnings of factory workers, due to a decrease in full-time opera- 
tions, were three per cent less than in June. 

Crop forecasts of the Department of Agriculture on the basis of con- 
dition on August 1 indicated that yields of wheat and rye would be below 
July estimates, while larger yields of cotton, corn, oats and barley were 
forecast. Due to a seasonal increase in grain shipments and continued 
large shipments of industrial raw materials and manufactured goods, car- 
loadings in the last week of July reached the largest total on record. 


TRADE: The volume of wholesale trade was about the same in 
July as in June, while there was a decline in retail trade which was largely 
seasonal in nature. Among the wholesale lines, sales of dry goods and 
clothing were larger than in June, while sales of groceries, hardware and 
shoes were considerably smaller. Business in all reporting lines was larger 
than in July, 1922, and the average increase, as indicated by the Federal 
Reserve Board's index of wholesale trade, was 13 per cent. Sales of 
department stores were 10 per cent larger than a year ago, while mail 
order sales showed a gain of 27 per cent. Stocks of department stores 
showed a seasonal reduction during July, and were smaller than in any 
month since January. 


PRICES: Wholesale commodity prices declined during July for the 
third consecutive month, and the index of the Bureau of Labor Statistics 
was five per cent below the April peak. Prices of all groups of commodi- 
ties except house furnishings were lower in July. The largest declines 
occurred in quotations of clothing, drugs and chemicals, farm products 
and building materials. During the first half of August, price changes 
were more moderate, and quotations of cotton, spring wheat, hogs, sheep 
and rubber advanced. 

BANK CREDIT: Since the middle of July the volume of bank credit 
in use has shown a reduction, largely because of the substantial liquida- 
tion of loans on stocks and bonds at New York City banks. Between 
July 18 and August 15, loans of member banks in leading cities secured 
by stocks and bonds decreased by $94,000,000 to the lowest point for the 
year, $258,000,000 below the amount outstanding at the beginning of the 
Commercial loans, however, increased so that the net reduction in 


year. ° . 
Security investments 


total loans for the period amounted to $60,000,000. 
declined $73,000,000 to a new low level for the year. 

The volume of discounted paper held at the Federal Reserve banks 
showed a slight decrease, while their holdings of acceptances and United 
States securities reached new low points for the year. Between the middle 
of July and the middle of August, gold holdings of the Federal Reserve 
banks increased by $21,100,000, reflecting in part net gold imports during 
July of $27,400,000. Federal Reserve note circulation increased by about 
$15,000,000, and there were also substantial increases in the volume of 
gold certificates and national bank notes in circulation. Slightly firmer 
tendencies in money rates during the month were reflected in a gradually 
increasing proportion of commercial paper sales at 514 per cent, as com- 
pared with five per cent in the previous months. 








